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I have audited the financial report of South Australian Country Fire Service for the financial 
year ended 30 June 2020. 

In my opinion, the accompanying financial report gives a true and fair view of the financial 
position of the South Australian Country Fire Service as at 30 June 2020, its financial 
performance and its cash flows for the year then ended in accordance with relevant 
Treasurer's Instructions issued under the provisions of the Public Finance and Audit Act 1987 
and Australian Accounting Standards. 

The financial report comprises: 

• 
• 
• 

• 

a Statement of Comprehensive Income for the year ended 30 June 2020 
a Statement of Financial Position as at 30 June 2020 
a Statement of Changes in Equity for the year ended 30 June 2020 
a Statement of Cash Flows for the year ended 30 June 2020 
notes, comprising significant accounting policies and other explanatory information 
a Certificate from the Chief Officer and the Business Manager. 

Basis for opinion 

I conducted the audit in accordance with the Public Finance and Audit Act 1987 and 
Australian Auditing Standards. My responsibilities under those standards are further 
described in the 'Auditor's responsibilities for the audit of the financial report' section of my 
report. I am independent of South Australian Country Fire Service. The Public Finance and 
Audit Act 1987 establishes the independence of the Auditor-General. In conducting the audit, 
the relevant ethical requirements of APES 110 Code of Ethics for Professional Accountants 
(including Independence Standards) have been met. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my opinion. 



Responsibilities of the Chief Officer for the financial report 

The Chief Officer is responsible for the preparation of the financial report that gives a true 
and fair view in accordance with relevant Treasurer's Instructions issued under the provisions 
of the Public Finance and Audit Act 1987 and Australian Accounting Standards, and for such 
internal control as management determines is necessary to enable the preparation of the 
financial report that gives a true and fair view and that is free from material misstatement, 
whether due to fraud or error. 

Auditor's responsibilities for the audit of the financial report 

As required by section 31(1)(b) of the Public Finance and Audit Act 1987 section 100(2) of 
the Fire and Emergency Services Act 2005, I have audited the financial report of South 
Australian Country Fire Service for the financial year ended 30 June 2020. 

My objectives are to obtain reasonable assurance about whether the financial report as a 
whole is free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of this 
financial report. 

As part of an audit in accordance with Australian Auditing Standards, I exercise professional 
judgement and maintain professional scepticism throughout the audit. I also: 

• identify and assess the risks of material misstatement of the financial report, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control 

• obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the South Australian Country Fire 
Service's internal control 

• evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Chief Officer 

• evaluate the overall presentation, structure and content of the financial report, including 
the disclosures, and whether the financial report represents the underlying transactions 
and events in a manner that achieves fair presentation. 

My report refers only to the financial report described above and does not provide assurance 
over the integrity of electronic publication by the entity on any website nor does it provide an 
opinion on other information which may have been hyperlinked to/from the report. 



I communicate with the Chief Officer about, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that I identify during the audit. 

Andrew Richardson 
Auditor-General 
24 September 2020 
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South Australian Country Fire Service 
Certification of the Financial Statements 
for the year ended 30 June 2020 

We certify that the attached general-purpose financial statements for the South Australian Country Fire Service: 

• comply with relevant Treasurer's Instructions issued under section 41 of the Public Finance and Audit Act 1987, and 

relevant Australian Accounting Standards 

• are in accordance with the accounts and records of the South Australian Country Fire Service 

• present a true and fair view of the financial position of the South Australian Country Fire Service as at 30 June 2020 

and the results of its operations and cash flows for the financial year 

We certify that the internal controls employed by the South Australian Country Fire Service for the financial year over its 

financial reporting and its preparation of the general purpose financial statements have been effective throughout the 

reporting period. 

Mark Jones, QFSM 

Chief Officer 

South Australian Country Fire Service 

/ !:, September 2020 

Lisa Lew 

Business Manager 

South Australian Country Fire Service 

I i September 2020 







































































South Australian Country Fire Service 
Notes to and forming part of the financial statements 
for the year ended 30 June 2020 

11.2. Fair value (continued) 

Reconciliation of level 3 recurring fair value measurement at 30 June 2019 

The following table is a reconciliation of fair value measurements using significant unobservable inputs (Level 3): 

Comm Computer Plant and 
Land Buildings Vehicles equipment equipment equipment Total 

$'000 $'000 $'000 $'000 $'000 $'000 $'000 
Opening balance at the beginning 

of the period 6 318 28 395 87 495 10 783 36 3 464 136 491 

Acquisitions 11 37 48 
Capitalised asset transfers 152 549 9 403 514 794 11 412 

Disposals (319) (319) 
Gains/(losses) for the period 

recognised in net result: 

Depreciation (1 726) (7 004) (1 726) (26) (579) (11 061) 

Total gains/(losses) recognised in 

net result (1 726) (7 004) (1 726) (26) (579) (11 061) 

Carrying amount at the end of 

the period 6 470 27 218 89 586 9 571 10 3 716 136 571 

11.3. Financial instruments 

Financial risk management 

Risk management is managed by CFS corporate services section. Risk management policies are in accordance with the 

Risk Management Policy Statement issued by the Premier and Treasurer and the principles established in the Australian 

Standard Risk Management Principles and Guidelines. 

The exposure of the agencies financial risk (liquidity risk, credit risk and market risk) is low due to the nature of the 

financial instruments held. There have been no changes in risk exposure since the last reporting period. 

Liquidity risk 

CFS is funded principally from the Fund. The agency works with the Fund to determine the cash flows associated with 

its Government approved program of work and to ensure funding meets the expected cash flows. 

Refer to notes 7.1 and 7.2 for further information. 

Credit risk 

CFS has policies and procedures in place to ensure that transactions occur with customers with appropriate credit 

history. 

No collateral is held as security and no credit enhancements relate to financial assets held by CFS. 

Impairment of financial assets 

Loss allowances for receivables are measured at an amount equal to lifetime expected credit loss using the simplified 

approach in AASB 9. CFS uses an allowance matrix to measure the expected credit loss of receivables from non­

government debtors which comprise a large number of small balances. 

To measure the expected credit losses, receivables are grouped based on shared risks characteristics and the days 

past due. When estimating expected credit loss, CFS considers reasonable and supportable information that is relevant 

and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, 

based on CFS's historical experience and informed credit assessment, including forward-looking information. 



South Australian Country Fire Service 
Notes to and forming part of the financial statements 
for the year ended 30 June 2020 

11.3. Financial Instruments (continued) 

The maximum period considered when estimating expected credit losses is the maximum contractual period over which 

CFS is exposed to credit risk. 

The expected credit loss of government debtors is considered to be nil based on the external credit ratings and nature of 

the counterparties. 

Loss rates are calculated based on the probability of a receivable progressing through stages to write off based on the 

common risk characteristics of the transaction and debtor. 

Debtor gross carrying Loss% Lifetime expected 

amount $'000 losses 
$'000 

2020 

Current (not past due) 5 347 0.00% -

1 - 30 days past due 9 0.21% -

31 - 60 days past due 4 0.32% -
61 - 90 days past due 1 1.92% -

More than 90 days past due 59 2.41% 1 

Loss allowance 5 420 0.00% 1 

Loss rates are based on actual history of credit loss, these rates have been adjusted to reflect differences between 

previous economic conditions, current conditions and the CFS's view of the forecast economic conditions over the 

expected life of the receivables. 

Impairment losses are presented as net impairment losses within net result, subsequent recoveries of amounts 

previously written off are credited against the same line item. 

Receivables are written off when there is no reasonable expectation of recovery. Indicators that there is no reasonable 

expectation of recovery include the failure of a debtor to enter into a payment plan with the agency and a failure to make 

contractual payments for a period of greater than 180 days past due. 

Receivables with a contractual amount of $10 000 written off during the year are still subject to enforcement activity. 

The agency considers that its cash and cash equivalents have low credit risk based on the external credit ratings of the 

counterparties and therefore the expected credit loss is nil. 

CFS's debt investments at amortised cost are considered to have low credit risk and the consideration of expected credit 

loss was limited to 12 months expected losses. The expected credit loss is nil. 

The allowance was recognised when there was objective ·evidence that a receivable was impaired. The allowance for 

impairment was recognised in other expenses for specific debtors and debtors assessed on a collective basis for which 

such evidence existed. 

Market risk 

CFS does not trade in foreign currency, nor enter into transactions for speculative purposes, nor for hedging. The 

agency does not undertake any hedging in relation to interest or foreign currency risk and manages its risk as per the 

government's risk management strategy articulated in TI 23 Management of Foreign Currency Exposures. 

Exposure to interest rate risk may arise through its interest-bearing liabilities, including borrowings. CFS's interest 

bearing liabilities are managed through the South Australian Government Financing Authority (SAFA) and any movement 

in interest rates are monitored on a daily basis. There is no exposure to foreign currency or other price risks. 

There have been no changes in risk exposure since the last reporting period. 



South Australian Country Fire Service 
Notes to and forming part of the financial statements 
for the year ended 30 June 2020 

11.3. Financial instruments (continued) 

Categorisation of financial instruments 

Details of the significant accounting policies and methods adopted including the criteria for recognition, the basis of 

measurement, and the basis on which income and expenses are recognised with respect to each class of financial asset, 

financial liability and equity instrument are disclosed in the respective financial asseUfinancial liability note. 

Classification of financial instruments 

CFS measures all financial instruments at amortised cost. 

Carrying 
2020 Contractual maturities 

amount I Within More than 

Category of financial asset and fair value 1 year 1-5 years 5 years 

financial liability Note $'000 $'000 $'000 $'000 

Financial assets 

Cash and cash equivalents 

Cash and cash equivalents 6.1 26 080 26 080 - -

Financial assets at amortised cost 

Receivables 6.2 7 297 7 297 - -
Other financial assets 6.3 2 055 2 055 - -
Total financial assets 35 432 35 432 - -

Financial liabilities 

Financial liabilities at amortised 

cost 

Payables 7.1 4906 4 900 - 6 

Financial liabilities 7.2 3 317 1 199 2 118 -
Total financial liabilities 8 223 6 099 2,118 6 

Carrying 2019 Contractual maturities 

amount/ Within More than 

Category of financial asset and fair value 1 year 1-5 years 5 years 

financial liability Note $'000 $'000 $'000 $'000 

Financial assets 

Cash and cash equivalents 

Cash and cash equivalents 6.1 21 811 21 811 - -

Loans and receivables 

Receivables 6.2 3 757 3 757 - -
Held to maturity 

Other financial assets 6.3 2 178 2 178 - -
Total financial assets 27 746 27 746 - -

Financial liabilities 

Financial liabilities at amortised 

cost 

Payables 7.1 9 997 9 991 - 6 

Total financial liabilities 9 997 9 991 - 6 



South Australian Country Fire Service 
Notes to and forming part of the financial statements 
for the year ended 30 June 2020 

11.3. Financial instruments (continued) 

Receivables and payables 

The receivable and payable amounts disclosed here exclude amounts relating to statutory receivables and payables 

(e.g. Commonwealth, State and Local Government taxes, fees and charges; AGO audit fees). In government, certain 

rights to receive or pay cash may not be contractual and therefore, in these situations, the requirements will not 

apply. Where rights or obligations have their source in legislation such as levies, tax and equivalents, they would be 

excluded from the disclosure. The standard defines contract as enforceable by law. All amounts recorded are carried at 

amortised cost. 

The receivables amount disclosed here excludes prepayments as they are not financial assets. Prepayments are 

presented in note 6.2. 




