


























































































































































































































Department of Treasury and Finance
Notes to and forming part of the Administered financial statements
for the year end 30 June 2018

49 Property, plantand equipment

2018 2017
$'000 $'000
Buildings
Buildings at fair value 1384 1384
Accumulated depreciation (209) (167)
Total buildings 1175 1217
Building fitouts
Building fitouts at cost (deemed fair value) 2047 2 047
Accumulated amortisation (1841) (1738)
Total building fitouts 206 309
Land
Land at fair value 203 203
Total land 203 203
Work in progress
Work in progress at cost 154 11
Total work in progress 154 11

Total property, plant and equipment 1738 1740




Department of Treasury and Finance
Notes to and forming part of the Administered financial statements
for the year end 30 June 2018

49 Property, plant and equipment (continued)

Valuation of non-current assets

A valuation of the land and buildings for the National Wine Centre was performed by Mr Fred Taormina, B.App.Sc. (Val.)
A.AP.l. of VALCORP as at 30 June 2013. The revaluation involved discounting to net present value of the National
Wine Centre land and buildings at the termination of the 40 year lease arrangement with Adelaide University. A
revaluation surplus of $635 000 is held for the revalued land and building. The next revaluation is scheduled for 30 June
2019.

Reconciliation of property, plant and equipment

The following table shows the movement of property, plant and equipment during 2017-18:

Work in
Land Buildings Building fitouts progress Total
$°000 $°000 $°000 $°000 $°000
Carrying amount at the beginning of the
period 203 1217 309 11 1740
Additions - - - 143 143
Depreciation and amortisation - (42) (103) - (145)
Carrying amount at the end of the period 203 1175 206 154 1738
The following table shows the movement of property, plant and equipment during 2016-17:
Work in
Land Buildings  Building fitouts progress Total
$°000 $°000 $000 $°000 $°000
Camying amount at the beginning of the
period 58 878 187 101 1224
Additions - - 88 38 126
Capital transfers from WIP - - 128 (128)
Asset reclassified from assets held for sale 145 412 - - 557
Depreciation and amortisation - (73) (94) - (167)
Carrying amount at the end of the period 203 1217 309 11 1740
50 Intangible assets
2018 2017
$'000 $'000
Water licences
At cost 325 325
Total water licences 325 325
Total intangible assets 325 325

Water licences transferred to the Treasurer as part of the forward sale of the State's Green Triangle Forest Plantations in
2012. These water licences were retained by the Treasurer after finalising the lease arrangements with OneFortyOne
Plantations Pty Ltd.

Reconciliation of intangible assets

There has been no movement in intangibles.
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51 Fair value measurement

Fair value hierarchy

The fair value of non-financial assets must be estimated for recognition and measurement or for disclosure purposes.
The department categorises all non-financial assets measured at fair value into hierarchy level 3 as estimates of residual
value and useful life used to calculate accumulated depreciation are not based on observable market data.

There were no transfers of assets into or out of the level 3 hierarchy in 2018. The department's policy is to recognise
transfers into or out of fair value hierarchy levels as at the end of reporting period.

Valuation techniques and inputs
All property, plant and equipment is recognised at cost less accumulated depreciation.

In accordance with APF |Il Asset Accounting Framework (APF Ill), property, plant and equipment is only revalued when
its fair value at acquisition date exceeds $1 million and its estimated useful life is greater than 3 years.

There were no changes in valuation techniques during 2018.

Reconciliation of recurring fair value measurements - level 3 is disclosed in Note 49.

52 Payables
2018 2017
$'000 $'000
Current
Creditors - electricity entities lease proceeds - 6 455
Creditors - revenue received on behalf of the Consolidated Account 817 731 711 288
Creditors - other 9174 8280
Accrued expenses 52936 14 356
Employment on-costs 574 369
Paid parental leave scheme payable 3 -
Total current payables 880 418 740 748
Non-current
Creditors - electricity entities lease proceeds 28 274 28 812
Employment on-costs 96 127
Creditors - other 2 501 2 501
Super SA Select Loan 500 500
Land Services SA* 80 000 -
Total non-current payables 111 371 31940
Total payables 991 789 772 688

*As part of the overall proceeds received from the commercialisation of the land services group, the State received $80
million for the exclusive right to negotiate (ERN) for any other registry managed by the State. The $80 million is reflected
as a payable as the State is liable to repay this amount if further decisions around other State registries are not taken or
an option to extend the term of the land services commercialisation is not exercised by the State.
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52  Payables (continued)

As aresult of an actuarial assessment performed by DTF, the proportion of long service leave taken as leave has
changed from the 2017 rate (40%) to 41% and the average factor for the calculation of employer superannuation cost on-
cost has also changed from the 2017 rate (10.1%) to 9.9%. These rates are used in the employment on-cost calculation.

Interest rate and credit risk

Creditors are raised for all amounts billed but unpaid. Creditors are normally settled within 30 days of the invoice date
provided the goods and services have been received. Employment on-costs are settled when the respective employee
benefit that they relate to is discharged. All payables are non- interest bearing. The carrying amount of payables
approximates net fair value due to the amounts being payable on demand. In addition, there is no concentration of credit
risk.

Maturity analysis of payables - refer to note 61.

Categorisation of financial instruments and risk exposure - refer to note 61.

53 Employee benefits

2018 2017
$'000 $'000
Current
Accrued salaries and wages 305 320
Annual leave 684 912
Long service leave 340 218
Skills and experience retention leave 29 26
Total current employee benefits 1 358 1476
Non-current
Long service leave 963 1378
Total non-current employee benefits 963 1378
Total employee benefits 2 321 2 854

AASB 119 Employee Benefits contains the calculation methodology for long service leave liability. The actuarial
assessment performed by DTF has provided a basis for the measurement of long service leave. AASB 119 Employee
Benefits requires the use of the yield on long-term Commonwealth Government bonds as the discount rate in the
measurement of the long service leave liability. The yield on long-term Commonwealth Government bonds remained
unchanged from 2017 (2.5%).

This increase in the bond yield, which is used as the rate to discount future long service leave cash flow, results in a
decrease in the reported long service leave liability.

The net financial effect of the changes in the financial year is a increase in the long service leave liability of $117 000 and
employee benefits expense of $117 000. The impact on future periods is impracticable to estimate as the long service
leave liability is calculated using a number of assumptions - a key assumption is the long-term discount rate.

The actuarial assessment performed by DTF left the salary inflation rate at 4% for long service leave liability and 3% for
annual leave and skills, experience and retention leave liability. As a result, there is no net financial effect resulting from
changes in the salary inflation rate.
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54 Provisions

2018 2017

$'000 $'000
Current
Provision for workers' compensation 51 149
Total current provisions 51 149
Non-current
Provision for workers' compensation 76 253
Total non-current provisions 76 253
Total provisions 127 402
Reconciliation of provisions 2018 2017

$'000 $'000
Carrying amount at the beginning of the period 402 503
Additional provisions recognised 8 (38)
Reductions arising from payments/other sacrifices of future economic benefits (283) (63)
Carrying amount at the end of the period 127 402

A liability has been recognised to reflect unsettled workers' compensation claims. The workers' compensation provision
is based on an actuarial assessment performed by the Office for the Public Sector business unit of the Department of the
Premier and Cabinet (DPC).

55 Other liabilities

2018 2017
$'000 $'000
Current
Unearned revenue 38 150 25
Total current other liabilities 38 150 25
Non-current
Unearned revenue 1460 324 630
Total non-current other liabilities 1460 324 630

Total other liabilities 1498 474 655
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55  Other liabilities (continued)

Unearned revenue — Land Services SA

On the 10" August 2017 the State entered into a 40 year contract with Land Services SA, a private operator, for the
delivery of land titling, registration and valuation services to the State and public effective from 13 October 2017. Land
Services SA paid $1.525 billion to the State for the exclusive right to deliver these services in return for contract fees over
the term of the contract as well as the use of the required titling, registry and valuation assets of the State. The
consideration was paid by the Department of Treasury and Finance into the Consolidated Account.

Under the contractual arrangements the future inflows and outflows of economic benefits to the State which includes the
fees and charges collected on behalf of the State and effectively passed on as contract payments to Land Services SA
are dependent on the volume of transactions and services provided to the public.

There is no current accounting standard or South Australian Government accounting policy applicable to this type of
arrangement and transaction. In determining the accounting policy to be applied in this financial report, DTF concluded
that applying the concepts in AASB 1059 Service Concession Arrangements: Grantors provides the most relevant and
reliable information to users. AASB 1059 was issued by the Australian Accounting Standards Board in July 2017, but will
not be a mandatory requirement until 30 June 2020 financial reports. However, its requirements are consistent with
industry practice for revenue arising from this type of transaction.

Accordingly, DTF has recognised a liability reflective of the unearned revenue arising from consideration received.
Revenue will be recognised on a straight line basis over the term of the arrangement.

In applying the principles of AASB 1059, DTF has also reclassified the SAILIS system and associated infrastructure as a
service concession asset (refer note 17).

On transition to AASB 1059 in July 2020, a further asset — being the data in the land title registries will also need to be
considered. These assets must be measured at current replacement costunder AASB 1059 — thatis, a valuation
determined with reference to market prices or income modelling is not permitted. There is no standard industry practice
in accounting for the value of such intangible assets in this way. Equivalent interstate accounting policies and
international public sector accounting standards do not require recognition of internally generated intangible assets as is
required on transition to AASB 1059. Some data included in the titles registry originated in the 1800s and estimating a
replacement cost may present significant measurement difficulties. The State is seeking further clarification around the
application of AASB 1059 principles to this aspect of the transaction. The data in the land titles registries is owned by the
State prior to, during, and after the term of the contract with the State retaining legal ownershib of existing and new
intellectual property.

DTF will continue to assess the impact of AASB 1059 on this transaction over the coming year.

Other unearned revenue

Other unearned revenue relates to pre-paid lease income. Specifically, the Treasurer entered into an agreement with the
University of Adelaide to lease land and buildings previously owned by the National Wine Centre over a 40 year period,
for an upfront consideration of $1 000 000 which has been recorded as unearned revenue and is being apportioned over
the life of the lease.
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56 Unrecognised contractual commitments

Operating lease commitments
The department as lessee
At the reporting date, the department has operating leases for office accommodation and motor vehicles.

Office accommodation is leased from the Department of Planning, Transport and Infrastructure. The leases are non-
cancellable with terms ranging up to 6 years with some leases having right of renewal. Rent is payable in arrears.

Commitments in relation to operating leases contracted for at the reporting date but not recognised as liabilities are
payable as follows:

2018 2017
$°000 $'000
Not later than one year 1709 2253
Later than one year but not later than five years 1796 1761
Total operating lease commitments 3 505 4014

Other commitments

The department's other commitments primarily relate to distribution of Commonwealth funds to agencies in accordance
with Schedule G of the Intergovernmental Agreement on Federal Financial Relations and Industry Assistance grants.

Commitments in relation to other expenditure contracted for at the reporting date but not recognised as liabilities are
payable as follows:

2018 2017
$'000 $'000
Not later than one year 24 756 21 351
Later than one year but not later than five years 1436 4 833
Total other commitments 26 192 26 184

57 Contingent assets and liabilities

The following contingent assets and liabilities exist for the Administered Items:

Residual responsibilities for structural integrity of the National Wine Centre's buildings outside agreed maintenance
regimes as required by the Memorandum of Lease - National Wine Centre. The lease expires in September 2043. The
estimated maximum exposure of this liability is undefined.

On 26 November 2012, the State appointed Tatts Lotteries SA Pty Ltd (Tatts) as its exclusive Master Agent to operate
SA Lotteries’ brands and products for a term of 40 years, starting 11 December 2012. Under this arrangement the
Lotteries Commission of South Australia is required to pay the Master Agent a master agency fee (payment obligation).
The Treasurer has unconditionally and irrevocably guaranteed the performance by Lotteries Commission of South
Australia of the payment obligation. The Treasurer has also indemnified the Master Agent against any cost, expense,
loss or damage that the Master Agent may incur as a direct result of non-compliance by Lotteries Commission of South
Australia with the payment obligation. The Treasurer's maximum aggregate liability to the Master Agent under this
agreement is limited to an amount equal to the total quantum of Lotteries Commission of South Australia's liability to the
Master Agent for the payment obligation.
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57 Contingent assets and liabilities (continued)

Under an agreement between Osborne Cogeneration Pty Ltd and SAFA for the Osborne Generation Plant, SAFA has
guaranteed the performance of certain obligations by two Origin Energy subsidiaries. SAFA in turn, is indemnified by
Origin Energy for the performance of its subsidiaries and by the Treasurer for the performance of Origin Energy under
this arrangement. The maximum exposure of the guarantee is estimated at $200 million until December 2018.

The Treasurer has agreed to indemnify the Export Finance and Insurance Corporation, the Commonwealth
Government's export finance agency, for a guarantee of up to $291 million (2017: $218.6 million) to external lenders to
the Port Pirie Smelter Transformation Project being undertaken by Nyrstar.

Liabilities incurred or assumed by the Local Government Finance Authority are guaranteed by the Treasurer. The
Treasurer's exposure at 30 June 2018 was $726.5 million (2017: $645.6 million).

The Treasurer unconditionally and irrevocably guarantees to each beneficiary the due and punctual payment and
performance by the Adelaide Venue Management Corporation of the Corporation’s obligations to that beneficiary.

The Treasurer has indemnified the fund of the Local Government Association (LGA) Mutual Liability Scheme for any
admitted claim in the nature of a general liability that the LGA in respect of the Mutual Liability Scheme becomes legally
liable to pay. For liability risks not covered under the State Government’s liability reinsurance program, the indemnity is
capped at $50 million for any one such admitted claim. Any losses that exceed the State Government's liability
reinsurance program limits and the $50 million limit for liability risks not covered by the reinsurance program will be
subject to separate negotiations between the LGA and the State Government.

The Treasurer has indemnified SAFA against any profit or loss as a result of activities in the Insurance Fund 2 and Fund
3 portfolios. Given the nature of the activities in these funds, the Treasurer has approved that any operating profit before
tax will be nil. This is achieved by negating the operating profit or loss with either a payable to or a receivable from the
Treasurer. This policy resulted in a receivable to the Treasurer of $3 million (2017: $1.1 million).

The Unlocking Capital for Jobs Program involves the Government of South Australia providing a partial guarantee for
loans made by participating banks to South Australian small and medium enterprises that have expansion or
transformation plans and have satisfied the participating bank’s normal lending criteria other than the provision of
sufficient collateral as security for the loan. The Treasurer's exposure at 30 June 2018 was $1.9 million (2017: $1.9
million) out of the $50 million program’s limit.

The government of South Australia established the Future Jobs Fund to support the development of globally competitive
industries and industrial capabilities that will create the jobs of the future. The Fund provides grants and loans to non-
government entities to create ongoing jobs in industry sectors that include defence, renewable energy, mining, and
health and biomedical research. The Fund is now closed to new applicants. Provision of loans and grants from the Fund
is contingent upon applicants meeting their obligations and performance milestones. The amount of undrawn loans and
grants from the Fund as at 30 June 2018 was $74.64 million.

The government of South Australia has established an Economic Investment Fund to support new investmentin South
Australia that delivers significant strategic and economic benefits for the State through the attraction of projects in key
target industries that demonstrate a transformational impact. Provision of loans from the Fund is contingent upon
applicants meeting their obligations and performance milestones. The amount of undrawn loans from the Fund at 30
June 2018 was $15.69 million.

At 30 June 2018, the Department had a number of legal cases before the South Australian Civil and Administrative
Tribunal (SACAT) and the Supreme Court of South Australia in relation to the Real Property Act 1886 for the Registrar-
General and the Valuation of Land Act 1971 for the Valuer-General. If either SACAT or the Supreme Court find in favour
of the appellant then costs may be awarded. The extent of these contingent liabilities cannot be reliably measured at
balance date.

Under Section 15 of the Government Financing Authority Act 1982, all financial obligations incurred or assumed by SAFA
are guaranteed by the Treasurer on behalf of the state of South Australia.
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58 Cash flow reconciliation

Reconciliation of cash and cash equivalents at the end of the
reporting period

Cash and cash equivalents disclosed in the Statement of Financial
Position

Balance as per the Statement of Cash Flows

Reconciliation of net cash provided by / (used in) operating activities
to net result
Net cash provided by/(used in) operating activities

Add / (less) non-cash items

Depreciation and amortisation

Bad debts expense

Doubtful debts expenses

Discounted cash flow valuations for financial assistance loans - other
income

Movement in assets and liabilities
Increase/(decrease) in receivables
(Increase)/decrease in payables
(Increase)/decrease in employee benefits
(Increase)/decrease in provisions
(Increase)/decrease in other liabilities
Net result

2018 2017
$'000 $'000
1245120 1026952
1245120 1026 952
217212 (313 575)
(145) (167)

- (1203)

- 1233

. (488)

774 108

(202 839) 308 590
667 (155)

275 101

(1497 819) 8 225
(1 481 875) 2669




Department of Treasury and Finance
Notes to and forming part of the Administered financial statements

for the yearend 30 June 2018

59 Transactions with SA Government

The following table discloses revenues, expenses, financial assets and liabilities where the counterparty/transaction is
with an entity within the SA Government as at the reporting date, classified according to their nature.

Expenses

Employee benefits expenses
Supplies and services
Borrowing costs

Grants, subsidies and
transfers

Depreciation and amortisation
Other expenses

Payments to SA Government
Total expenses

Income

Taxation
Commonwealth revenues
Dividends

Interest revenues
Revenues from SA
Government

Grants and contributions
Revenue from fees and
charges

Other revenues

Total income

Financial assets

Cash and cash equivalents
Receivables

Other financial assets
Total financial assets

Financial liabilities
Payables
Total financial liabilities

Note

32
33
34

35
36
37
42

38
39
40
41

42
43

44
45

46
47
48

52

SA Government Non-SA Government Total
2018 2017 2018 2017 2018 2017
$'000 $'000 $'000 $'000 $'000 $'000
9 - 444 373 475 751 444 382 475 751
3158 3278 48 623 52276 51781 55554
273078 245 386 - - 273 078 245 386
3241165 2821609 114 722 51608 3355887 2873217
= “ 145 167 145 167
6748 386 672 43 469 52 186 50 217 438 858
13506936 11 006 249 - - 13506936 11006 249
17 031094 14 463 194 651 332 631988 17 682426 15095182
878 143 929026 3215727 3154429 4093870 4 083 455
- - 9118438 8312215 9118438 8 312 215
206 970 169 129 - - 206 970 169 129
90 352 75 330 14 680 4 851 105 032 80 181
1795772 1490 069 - - 1795772 1490 069
84 278 98 513 111 49 84 389 98 562
205718 132 400 23733 453 229 451 132853
517 287 453 856 49 342 277 531 566 629 731 387
3778520 3348323 12422031 11749528 16 200 551 15 097 851
1245120 1026 952 - - 1245120 1026 952
2 046 1028 7 087 7 331 9133 8 359
- B 16 876 17732 16 876 17732
1247166 1027 980 23963 25063 1271129 1053 043
874 024 759 778 117 765 12 910 991 789 772 688
874 024 759 778 117 765 12910 991 789 772688
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60 Budgetary reporting and explanations of major variances between budget and actual amounts

Explanations are required to be provided for variances where the variance exceeds the greater of 10 per cent of the
original budgeted amount and 5 per cent of original budgeted total expenses.

Original
budget Actual

2018 2018 Variance
Statement of Administered Comprehensive
Income Note $'000 $'000 $'000
Expenses
Employee benefits expenses a (256 405) 444 382 (700 787)
Supplies and services 69 660 51781 17 879
Borrowing costs ) 633 295 273078 360 217
Grants, subsidies and transfers b 2 343575 3355887 (1012312)
Depreciation and amortisation - 145 (145)
Other expenses 30494 50 217 (19 723)
Payments to SA Government c 11124616 13506936 (2382 320)
Total expenses 13945235 17682426 (3737191)
Income
Taxation 3830 363 4093 870 263 507
Commonwealth revenues d 6 610 840 9118 438 2 507 598
Dividends 184 480 206 970 22490
Interest revenues 122 647 105 032 (17 615)
Revenues from SA Government 1788 931 1795772 6 841
Grants and contributions - 84 389 84 389
Revenues from fees and charges 155224 229 451 74 227
Other revenues e 63 587 566 629 503 042
Total income 12756 072 16 200 551 3444 479
Net result (1189 163) (1481 875) (292 712)
Total comprehensive result (1189163) (1 481 875) (292 712)

(™ The budget process is not subject to audit. Budget information refers to the amounts presented to Parliament in the
original budgeted financial statements in respect of the reporting period (2017-18 Budget Paper 4). These original
budgeted amounts have been presented and classified on a basis that is consistent with the line items in the financial
statements. However, the amounts have not been adjusted to reflect revised budgets or administrative
restructures/machinery of government changes.

The following are brief explanations of variances between original budget and actual amounts:

a Employee benefits

The unfavourable variance of $701 million is primarily due to the original budget for employee benefits including the
revaluation of unfunded superannuation liability (-$256.9 million) with no actual revaluation recorded against employee
benefits in the Statement of Administered Comprehensive Income. Employee benefits actual expenses also include the
past service superannuation payments ($426.0 million) while the associated budget is disclosed as part of the Treasury
and Finance Administered Items Account Statement of Cashflows which does not form part of the Statement of
Administered Comprehensive Income original budget amount.
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60 Budgetary reporting and explanations of major variances between budget and actual amounts
(continued)

b Grants, subsidies and transfers

The unfavourable $1.012 billion variance against original budget is primarily due to payments to agencies ($2.307 billion)
in relation to the Intergovernmental Agreement on Federal Financial Relations being recorded in the Statement of
Administered Comprehensive Income while the associated budgets are disclosed as part of the Statement of Cash Flows
for Other Accounts which does not form part of the Statement of Comprehensive Income original budget amount. This
variance is offset by the grants, subsidies and transfers original budget including a budget amount for the repayment of
advances (-$315 million) while the actual transactions are treated as income in the Statement of Administered
Comprehensive Income.

¢ Payments to SA Government

The unfavourable $2.382 billion variance against original budget is primarily due to the payment to the consolidated
account relating to the proceeds received of $1.605 billion relating to the Land Services Commercialisation of which there
was no original budget for this transaction allocated. In conjunction with this is the return of funds under the cash
alignment policy ($315.4 million), return of capital ($112.5 million) and GST Grant Revenue ($117.0 million) of which no
original budget was allocated.

d Commonwealth revenues

The favourable $2.508 billion variance against the original budget is primarily due to the actual funding from the
Commonwealth for Intergovernmental Agreement on Federal Financial Relations ($2.322 billion) being recorded in the
Statement of Administered Comprehensive Income while the associated budget is disclosed as part of the Statement of
Cash Flows for Other Accounts which does not form part of the Statement of Administered Comprehensive Income
original budget amount.

e Other revenues

The favourable $503 million variance against the original budget is primarily due to return of funds under the cash
alignment policy ($315.4 million) and return of capital (112.5 million) of which no original budget was allocated.
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61 Financial risk management / financial instruments

61.1 Financial risk management

The department's risk management policies are in accordance with the Risk Management Policy Statement issued by
the Premier and Treasurer and the principles established in the Australian Standard Risk Management Principles and
Guidelines.

61.2 Categorisation of financial instruments

Details of the significant accounting policies and methods adopted including the criteria for recognition, the basis of
measurement, and the basis on which income and expenses are recognised with respect to each class of financial asset,
financial liability and equity instrument are disclosed in respective notes.

The department does not recognise any financial assets or financial liabilities at fair value, but does disclose fair value in
the notes.

The carrying value less impairment provisions of receivables and payables is a reasonable approximation of their fair
value due to the short term nature of these. Refer to notes 47 and 52.

61.3 Credit risk

Credit risk arises when there is the possibility of the department's debtors defaulting on their contractual obligations
resulting in financial loss to the department. The department measures credit risk on a fair value basis and monitors risk
on a regular basis.

The department has minimal concentration of credit risk. The department does not engage in hedging for its financial
assets.

Allowances for impairment of financial assets is calculated on past experience and current and expected changes in
client credit rating. Currently the department does not hold any collateral as security to any of its financial assets. Other
than receivables, there is no evidence to indicate that the financial assets are impaired. Refer to note 47 for information
on the allowance for impairment in relation to receivables.
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61  Financial risk management / financial instruments (continued)

The following table discloses the ageing of financial assets, pastdue, including impaired assets past due:

Past due but not impaired

Not past | Overdue | Overdue | Overdue

due and for less for | for more Impaired
Carrying not than 30 30-60 than financial
amount | impaired days days 60 days assets
$'000 $'000 $'000 $'000 $'000 $°'000

2018
Receivables 1382 1382 - - - -
Other financial assets 16 876 16 876 - - - -
18 258 18 258 - - - -

2017
Receivables 541 541 - - - -
Other financial assets 17 732 17 732 - - - -
18 273 18 273 - - - -

() Receivables amounts disclosed here exclude amounts relating to statutory receivables. They are carried at cost.

61.4 Liquidity risk

Liquidity risk arises from the possibility that the department is unable to meet its financial obligations as they fall due.
The continued existence of the department is dependent on State Government policy and on continuing appropriations
by Parliament for the department's administration and programs. The department settles undisputed accounts within 30
days from the date of the invoice or date the invoice is first received. In the event of a dispute, payment is made 30 days

from resolution.

The department's exposure to liquidity risk is insignificant based on past experience and current assessment of risk.

The carrying amount of financial liabilities recorded in below table represent the department's maximum exposure to

liquidity risk.
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61 Financial risk management/ financial instruments (continued)

The following table discloses the categorisation and maturity analysis of financial assets and financial liabilities.

2018 Contractual maturities

Carrying More
amount/ Within 1-5 than
Categorisation of financial asset fair value Current 1 year years | 5 years
and financial liability Note $'000 $'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents 46 1245120 1245120 1245120 - -
Receivables (1@ 47 1382 1382 1380 2 -
Other financial assets 48 16 876 16 876 6419 | 10457 -
Total financial assets 1263 378 1263 378 1252919 | 10459 -
Financial liabilities
Payables () 52 988 115 988 115 879841 | 80000 | 28274
Total financial liabilities 988 115 988 115 879 841 | 80000 | 28274
2017 Contractual maturities
Carrying More
amount / Within 1-5 than
Categorisation of financial asset fair value Current 1 year years | 5years
and financial liability Note $'000 $'000 $'000 $'000 $'000
Financial assets
Cash and cash equivalents 46 1 026 952 1026 952 1026 952 - -
Receivables (1) 47 535 535 535 - -
Other financial assets 48 17732 17 732 7560 | 10172 -
Total financial assets 1045 219 1045 219 1035047 | 10172 -
Financial liabilities
Payables M 52 754 835 754 835 726 023 -| 28812
Total financial liabilities 754 835 754 835 726 023 -| 28812

() Receivable and payable amounts disclosed here exclude amounts relating to statutory receivables and payables.

All amounts recorded are carried at cost.

2 Excludes prepayments which do not meet the definition of a financial asset as per AASB 132 Financial Instruments:

Presentation.

61.5 Market risk

Market risk for the department is primarily through interest rate risk. Exposure to interest rate risk may arise through its
interest bearing liabilities. The department's interest bearing liabilities are managed through SAFA and any movement in

interest rates are monitored on a daily basis. There is no exposure to foreign currency or other price risks.

62 Events after the end of the reporting period

Note 27 refers to the transfer of certain business units between the department and other SA government agencies as a

result of administrative restructure. The administered activities of these business units will also transfer.
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